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PLANNING: 

PAST, PRESENT AND 

FUTURE



INTRODUCTION

1. The opening of an uncertain epoch: 

ü Recurring financial and economic crises.

ü Clear imperfections of markets in guiding long-
term decisions.

ü Still the domination of the belief in the 
efficiency of markets

ü The influence of ideologymore than analytical 
rigor 



2. Challenging TINA: òThere is no alternativeó

üMicro economic theory: no proof for the existence 
of an invisible hand.

üMathematical finance: the myth of the 
informational efficiency of financial markets.

üComparative analysis of economic system: no 
evidence of superiority for Anglo-Saxon capitalisms



SYNOPSIS

I. Markets or planning? The theoretical debate 

in historical perspective.

II. The French indicative planning: lessons from 

a genuine trajectory.

III. Powerful private actors have replaced States 

in building the future by a form of planning.

IV. The secret of successful national economies: 

a form of planning.



I - MARKETS OR PLANNING ? THE

THEORETICAL DEBATE IN

HISTORICAL PERSPECTIVE.

1. WWII: the birth of linear programming in 

order to organize efficiently the war effort.

2. The reconstruction period: a direct public 

intervention guided by input/ output analyses 

and the affirmation of applied economics.



3. The autonomization of mathematical 

economics: the general equilibrium theory 

uses the theorems elaborated for the existence 

of an optimum in resource allocations.

4. Two approaches of planning: by quantity or 

by price?



Source:  R. Boyer (1976), La croissance fran­aise de lõApr¯s guerreé, Revue Economique, Vol 27 (5)



5. The issue of effective demand and the 

foundation of Keynesian macro theory: indirect 

control via money, taxes and public spending.

Source: 

Ibidem.



6. The Real Business Cycle and new classical 

macroeconomics:

üSeemingly micro foundation for macro: rationality, 
equilibrium, rational expectation.

ü The abandon of Walrasiananalysis of a multi -
product economy: only money, one good, and labor.

ü The rational expectation hypothesis replaces good 
heterogeneity by the unfolding of time.

ü In fact, a benevolent planner ðor Robinson Crusoe 
ðis organizing resource allocation.

The magical trick: Robert Lucas 1982 to 1988.


